
Jeremey Ponrajah 
 
CONTACT INFORMATION 
 

 

Department of Economics,  Cell: 647-609-9750 
Toronto Metropolitan University,                        Email: Jeremey.j.ponrajah@torontomu.ca  
350 Victoria St., Toronto,                               Website: sites.google.com/view/jeremeyponrajah 
ON, M5B 2K3, Canada   Citizenship: Canadian 

 
EDUCATION 
 
PhD, Economics, Toronto Metropolitan University 2023 (expected) 
MA, International Economics and Finance, Toronto Metropolitan University 2016 
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Financial econometrics, Empirical finance 
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RESEARCH PAPER ABSTRACT 
 
Stock–bond dependence and flight to/from quality, 2022 (Job market paper, with Cathy Ning, 
Forthcoming in International Review of Financial Analysis, March 2023) 
This paper investigates the stock–bond dependence structure using a dependence-switching copula 
model. The model allows stock–bond dependence to switch between positive dependence regimes 
(contagions or crashes of the two markets during downturns or booms in both markets during 
upturns) and negative dependence regimes (flight-to-quality from stock markets to bond markets 
or flight-from-quality from bond markets to stock markets). Using data from four developed 
markets including the US, Canada, Germany, and France for the period between January 1985 and 
August 2022, we find that the within-country stock–bond (extreme) dependence could be both 
positive and negative. In the positive dependence regimes, the stock–bond dependence is 
asymmetric with stronger left tail dependence than the right tail dependence, giving evidence of a 
higher likelihood of joint stock–bond market crashes or contagions during market downturns than 
the collective stock–bond market booms. Under the negative dependence regimes, we find both 
flight-from-quality and flight-to-quality, with flight-to-quality being more dominant in the North 
American markets while flight-from-quality is more prominent in the European markets. Further, 
the dependence switches between positive and negative regimes over time. Moreover, the 
dependence is mainly in the positive regimes before 2000 while mostly in the negative regimes 
after that, indicating contagions mostly before 2000 and flights afterwards. Further, the 
dependence switches between positive and negative regimes around financial crises and the 
COVID-19 pandemic. These results greatly enrich the findings in the existing literature on the co- 
movements of stock–bond markets and are important for risk management and asset pricing. 

 
Extreme risk spillovers between stock–bond markets, 2022 (working paper) 
This paper investigates downside/upside risk spillovers between bond and stock markets. We 
employ a dependence-switching copula model, which allows for both positive and negative 
dependence and, more importantly, the transitions between them. We examine the downside and 
upside Value-at-Risk (VaR) and Conditional Value-at-Risk (CoVaR) to measure the extreme risk 
spillovers between the two markets. Using weekly data from January 02, 1985, to August 03, 2022, 
for the USA, Canada, France, and Germany, we find evidence of extreme risk spillovers between 
the stock and the bond markets, with stronger risk spillovers from the bond markets to the stock 
markets than the other way around. We further find that the downside and upside risk spillovers 
are predominately asymmetric with the downside risk spillovers being greater than the upside risk 
spillovers. Our findings are important for risk management. 



Foreign exchange rate dependence and safe haven currencies, 2022 (in progress) 
In the present paper, we examine the dependence structure of safe haven currencies. The term safe 
haven is used to describe fiat currencies that can increase or retain their value in times of turmoil. 
We employ a dependence-switching copula model to investigate the extreme dependence between 
currencies during market downturns when safe haven currencies are most needed. Our results 
confirm the safe haven status of both the Japanese yen and the Swiss franc. More importantly, we 
find that fundamentals have significant effects on currencies, and the strength of safe haven 
behaviour depends on fundamentals, including the carry trade profitability, the inflation rate, the 
short-term deposit rate, the stock market value, the trading volume, and the unemployment rate. 
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